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While some observers say it was the major shipbuilding project 
calamity involving the construction of the Reef E11denvo11r and 
the continued financial burden on the Fijian State that prompted 
the privatisation of Government Shipyard and Public Slipways 
(GSPS), others believe it was a political ploy for personal gain. 
Based on in-depth interviews and archival data, this article 
details and analyses the decision-making processes involved in 
privatising GSPS. ft also unveils the political mistakes resulting 
in the failed privatisation. 
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Government Shipyard and Public Slipways 
(GSPS) , now known as Fiji Ships and 
Heavy Industries Limited (FSHIL), was a 
wholly government-owned entity under the 
Fijian Marine Department. GSPS was later 
corporatised as Shipbuilding (Fiji) Limited 
(SFL) to pave the way for its privatisation. 
It was the first government-owned body to 
be privatised in Fiji. The privatisation was 
undertaken through a sale of 51 per cent 
of shares to MCI Carpenters Limited (a 
consortium of MCI New Zealand Limited 
and Carpenters [Fiji] Limited). All in all, this 
rushed privatisation was an utter failure. 
SFL went into receivership in 1999 due to 
the receivership of the managing partner, 
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MCI New Zealand Limited. Soon after, the 
Fijian government made a successful F$6.25 
million bid to reacquire the assets from 
the receivers. FSHIL was a wholly Fijian 
Government Commercial Company (GCC) 
until recently. Since June 2009, it has been 
a subsidiary of a profitable CCC-namely, 
Fiji Ports Corporation Limited. 
The prime interest of this article is 
the investigation of the poor government 
decision-making process involved in the 
unfortunate privatisation and its aftermath. 
The article has two goals: a complete 
account of the decision-making process 
and an analysis of the political mistakes 
resulting in the failed privatisation. 












